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UK: Address to Republicans by U.S.'s Baker Gets 
Mined Response 

MS1608093596 London THE TIMES in English 

Ih Aug M% pl 


[Report by Marun Fletcher in San Diego, Philip Webster 
and Nicholas Watt “U.S. Links Wath Britain “Worst 
Since 1773"°] 


([PBIS Transcribed Text} President Clinton's support for 
Gerry Adams has left Anglo-American relations in ther 
worst state since the War of Independence, the former 
Secretary of State James Baker sand yesterday. 


Mr Clinton had also squandered American supremacy 
since the Cold War, leaving other countnes with the 
impression that he was weak and that his word was 
meaningless. In private our allies say what they dare 
not adrmt in public: that America is no longer the world 
leader it was under Ronald Reagan and George Bush. 
Sad to say, our alhes ae mght, Mr Baker told the 
Republican convention in San Diego 


On Ireland, Mr Baker — who served under Mr Bush 

sand’ We have seen a representative of the IRA 
hosted un the White House just prior to its resumpuon 
of terrorist hombings in London. The result has been the 
worst relavonship with our closest ally, Britain, since 
the Boston Tea Party in 1773 


His attack infuriated the Clinton Administration and 
Sinn Fein, surprised British ministers who beleve 
that the relauonship between the two Governments 
has improved of late, and dehghted Unionists who 
welcomed it as a breath of fresh air 


There was no immediate response from the White 
House, which regards Northern Ireland as one of Mr 
Clinton's foreign policy successes. But a spokesman 
for the Clinton-Gore re-election campaign cxpressed 
astonishment that Mr Baker should even raise an issue 
on which the present Administrauon had made progress 
and his had not 


He conceded that a formal peace agreement was still a 
long way off, but said there had been a great change in 
the popular mood, all-party peace talks had begun and 
for 18 months the TRA had observed a ceasefire 


Sinn Fern denounced Mr Baker's comments as cheap 
propaganda and accused him of ‘cymically trying to ex- 
plot the conflict on Ireland for party political advantage 
inthe U.S presidential campaign 


The statement, issued in the name of national execu- 
uve member Pat McGeown, continued: “In the search 
for lasting peace in Ireland, no US. President has made 
a More positive of constructive Contribution than Pres- 
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However, David Wilshire, vice-chairman of the Con- 
servative backbench Northern Ireland committee, wel- 
comed Mr Baker's intervention, saying: “Hallelujah' At 
long last a note of realism in America. Al last someone 
is putting people's lives above grubting for votes. | ap- 
plaud him for it. He is absolutely right.” 


Mr Baker's remarks were also welcomed by Unionists, 
who were highly critical of Mr Clinton's determination 
to reward Mr Adams politically for the IRA ceasefire 
and whose fears were fuelled by an IRA bricfing paper 
in 1994 describing Mr Clinton as the first President in 
decades to be influenced by the Insh American lobby 


Ken Maginnis, the Ulster Unionists security spokesman, 
said Americans had made the mistake of Deleving that 
the ceasefire was permanent. “It has given the IRA a 
breathing space — and it wasn't only the Americas 
who were to blame in falling into the trap. Mr Baker 
is right in what he says about the long-term effects of 
inviung Adams to the White House. The Americans’ 
involvement will prove to have been most unhelpful” 


Peter Robinson, deputy leader of the Democratic Union- 
ists, said: “Mr Baker is prepared to say what many 
Americans — and many people in the United King- 
dom — think about President Clinton. His approach to 
terrorism is inconsistent. He wants to be tough against 
terrorism internationally, yet he is blind to the role of 
the Provisional IRA and Sinn Fein. If he wants to be 
consistent, he should ostracise Gerry Adams and make 
sure that the TRA has the same standing as the Okla- 
homa bombers.” 


But Joe Hendron, SDLP [Social Democratx Labour 
Party} MP (member of parliament) for West Belfast, 
praised Mr Clinton for devoting so much energy to 
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Northern ireland. “The Republicans are playing politucs. 
They have to do that because they have thew work cut 
out im trying to get Bob Dole clected. 


UK: Sina Fein Accuses U.S.'s Baker of Exploiting 
Ulster Troubles 


LD 1508130396 London PRESS ASSOCIATION 
in English 1231 GMT If Aug % 


[By Dernc Henderson) 


[PRIS Transcribed Text) Sinn Fem today accused for- 
mer US Secretary of State James Baker of exploring 
the troubles im Ireland for party political advantage in 
the US Presidential election 


Mr Baker had carlier lambasicd President Clinton for 
mecung Gerry Adams at the White House and claimed 
US relavons with Britain had sunk to thei lowest icvel 
since the Revolution. 


He told the Republican Convention in San Diego: “We 
have seen a representative of the IRA hosted in the 
White House pust prior to its resumption of the terrorist 
bombings in London 


“The result has been the worst relationship with our 
closest ally « Britain - since the Boston Tea Party” 


But Sinn Fern in Belfast today het back and accused Mr 
Baker of heing opportunistic and irresponsible. It said 
President Clinton had made a positive and constructive 
contribution im the search for a lasting peace. 


Pat McGeown, a member of the party's ruling executive, 
sad: “Mr Baker's failed policy while US Secretary 
of State of allowing the Briush government to dictate 
US policy on Ireland ensured that the US played no 
progressive role in the search for peace in Ireland. 


“The US administration has, on the contrary, adopted 
a balanced, even. handed approach and has sought 
through honest dialogue to resolve a deep rooted con- 
fhet. The evidence of its success in recent years 1s clear” 


UK: Labour's Deputy Leader Prescott Wants 
‘Substance’ in Campaign 

MS 1608095096 London INDEPENDENT in English 
16 Aug % pid 


[Report on interview with Labour's Deputy Leader John 
Prescott by Colin Brown, place and date not given) 


(PBIS Transcribed Text] Having acted as the summer 
‘spin doctor” for Labour, John Prescott yesterday left 
Britain for a fortmght’s holiday im the United States 
with a warning for Tony Blair to build Labour's election 
campaign on substance, not scundites 
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After the row over Clare Shon, which Mr Prescou 
smoothed over, the deputy leader of the Labour Party is 
determined to make sure that Labour's general clecuon 
Campaign straicgy 1s built on policy issucs, not image 
That, he beleves, is the way to preserve the unity in the 
party to polling day 


l have apprehensions about techniques and c ampaign- 
ing that comes from America 


‘Of course | am prepared to listen to Amencans, Ger- 
mans Australians, anybody to see what the techniques 
are. But it's horses for courses. Negative campaigning 
1 don't think works here. | am very much against 


“The success in rebutting lics is one thing — there 
are some things you can use — but Brush politics is 
more about substance of seas and less about the image. 
though | fear we are drifting in that way 


“1 dunk this election has got to be about ideas, principles 
and substance, and not simply image, because thal 1s the 
one thing that unites all parts of the party” 


Mr Prescott and his wife Pauline are spending a week 
on holiday, driving around New England and Cape 
Cod, before attending the Democrat convention in 
Chicago to back Bill Clinton's presidential campaign 
as guests of Senator Chris Dodd of Connecticut, a 
personal frend. “He voted against Clinton's welfare 
cuts. He's a man after my own heat He is also a 
courageous man because he has been « supporter of 
choice for women on abortion in an aca which is 
highly Catholic. | have common accord with him 

Mr Prescott's American contacts have surprised the 
“modernisers’. After attacking the Clintonimsation of 
the Labour Party, the party's image makers brought a 
Clinton adviser to meet the shadow cabinet. When | 
walked in, he pumped up and said, ‘John, | haven't seen 
you in a long ume...” They all sat there agog because 
they thought I didn’t know anyone in American politics 
Another under -estimate 


The relauonship between the leader and deputy leader is 
going to be of crucial importance to Labour's campaign. 
and Mr Prescott is gearing up to fight some battles 
behind the scenes, if necessary, over the style of 
the campaign. That could mean conflaxt with Peter 
Mandelson, who was made the bead of the campaign 
team in the reshuffle by Mr Blair 


The deputy leader will throw himself into the campaign 
with a joint Blair-Prescott mecung on the draft mani- 
festo, New Labour, New Life for Brita, in Manchester 
when he returns That will he followed by a host of other 
public meeungs. leading up to the adapuon of the man. 
ifesto at the party conference 
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Mr Prescott » Dackeng Mr Blam’s modernisation of the 
party, but he os clear that the Labour leader must carry 
the party erth tum 


You need an enthusiastic patty amongst the converted, 
the returning ¢x-Labour voters. | hope to try to provide 
that role 


I have tned to do that wath the Sparnt of 45 ja pamphict 
highhgttung New Labour's links to the postwar Attlee 
goverament, which entraduced the wellae siate) 


He wanted it to emphasise the contunutty — Here's our 
pronceples and our seas, they are connected, they are 
not uncoupled, they are as onc. It's Labour changing 
through its phases dealing with different prodbicms, 
whach | called tradmional valucs in a modern sctuung 


Providing we steal can judge our policves agaist that 
and not necessarily against soundtvtes and headlines, 
then | thunk you can carry both 


The deputy leader has heen cast wrongly as a tradition- 
alist, who & opposed to change He sees himecit as a 
modernising spurt concerned about the pace of change 
Tomy Blaw has hrought about remarkaec changes, at 
such a pace that tt leaves you Pweathiess that the party 
hasnt gone through a reaction. It's change upon change 
upwn change 


Look what .ause Four did to the Labour Paty in 
Caitskell's ime. Changes that hig have Deen coming 
every ot of cight month hk is quite remarkabic 
that Tony has Been abc to reach across to people 
and whatever the grumPing on the side, the party is 
genuinely united, desiring to win highly critical of those 
who seem to undermune it, whether it's left, nght of old 
o new Labour 


My jot ts trymng to make sure those wiews ate properly 
represented and to assure people that change is in the 
nght derecho and relates to the princeples, that we have 
not moved away from. That is a common agreement 
hetwoen Tony and |. There is no disagreement about 
that He admwts they have had disagreements. Most 
of our disagreements at the moment have come about 
more for Gungs that have played for the press content 
than reverferations from the party that are not perhaps 
given sufficient account My jo is to help make sure 
they de 


My deputy leadershep. on a way, Is a constant remunder 
a to why people voted for me not to he leader. Tony 
has the greatest democratic mandate on one-memher- 
ome-vote that any Labour leader has had 


My role bas changed over the last few years, and i + 
stll changing . That remark is full of meaning for Mr 
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Blaw who must soon decide how he handles his deputy 
leader in the run-up to the clecvon 


There is ne dow that Mr Prescott 1s in the heavyweight 
league when i comes to hiaung Tones, as he proved 
over the “demonc Biar’ advertisements. He recalled 
that when John Smuth died, Jahr Mayor sad he warcod 
to keep politics clean and not to personalise ut. “Perhaps 
he still behewes that. Certanly Mr Mawhinacy doesn't 
He comes from the Militant Tendency of the Tory party 


“1 thought Jeremy Hanicy was good for us, but I think 
Mr Mawtonncy ts fetter 


I came inte this po) wanting to play the organisation 
tole. Adpustments have taken place over the last two 


years 


The first phase was a drive for mass membership, which 
he hopes well take the party up to 400,000 members. at 
the party confereace un October. The second focused on 
the key seats strategy, the successful run of by-clections., 
and a radical report of devolution to the regions by an 
independent Commeasion wader Bruce Millan. the former 
European Commissioner 


ht ended with me persuading the patty of the need for 
the shadow cabinet clections aad heading up a tearm to 
see that people voted for the states quo. That was one 
of the greatest acts of discipline by the parhamentary 
party that has ever heen recorded. There are lots of MPs 
voting for peaple they couldn't stomach Sut they did not 
want to provide division They knew the importance of 
it. h Was fot given proper recognition” 


it was a tactical mustake, be thinks, for the leadershup to 
have followed the clecvons with press nefings about 
a crackdown on dissidents. That put people's Sacks up 
unnecessarily 


He wants Mr lar to case up the pace of change 


The party has had more discussion show change 
than «t has ever had before. There is an wneaspness 
about change, as when change follows change. follows 
change Sometimes polices soem to appear rather 
quickly. | thonk this has left the party feeling a inte 
uneasy But overwhelmingly, the party wants to win 
the next general clection 


That ts Tony Blaw’s overall consideration All of us 
will look at the political environment in which we are 
operating We don't operate in isolation. ht rent really 
the case that Tony Blair dictates the position — he is a 
Person who desperately thes to find an agreement He 
1s the leader Leaders are controversial — 





report may conta copyrghted maternal Copying ani 
 protehtted evthowt permicsen of the copynght ceners 

















4 UNITED KINGDOM 


UK, France Poised to Sign Miwile Agreement 
MS /G08082596 London FINANCIAL TIMES 
m English 16 Aug % p 16 


[Report by Bernard Gray 
Weapon Deal | 


BAc and Matra Sct to Sign 


(PBIS Transcribed Text] Brush Acrospace [BAc] and 
Maza of France ae powed to sign the jornt venture 
pooling thew missiles businesses. following them va tory 
mm the UK's O08 pounds crunse missile Competition Last 
month 


An announcement, which could come taday, will scal 
more than three yeas of negotiations Netween the 
companies, and create the largest missile company in 
Europe with a turnover approaching |hn pounds 


Signature of the pont venture may also allow the paw 
tw proceed with plans for a jount Mid for parts of the 
Thomson French defence and electronics company, duc 
to he privatised shortly 


Following the legal estaPiishment of the pount venture, 
the companies will have to leave 9) days for approval 
from the French and British governments, and the 
European Commission, Sefore the new management 
structure can he pul in place 


No difficultes are anticipated in gaming approval 


Mr John Weston, chairman of BAc’s defence company, 
will char the new venture, with Mr Noel Forgeard. 
present of Matr. Defense Espace. as chic! executive 
h will have head offices in London and Pans 


Lagardere Group. the parent company of Matra, intends 
to Md for Thomson-CSF, the defence arm of Thomson, 
when the company ts privatised BAc and Matra hope to 
team up to Med for part of the Pusiness, and if successful 
would mmcorporate Thomson's missiles operations into 
the new Matra BAc Dynamics venture 


BAc may also be interested in a jount Mad for Thom- 
sons Systems integration Pusiness which knits together 
complies technologies in milttary hardware 


BAc performs that role for UK combat awrcraft, but 
TP wmson, rather than the mulitary wrcraft maker Das. 
sault, handles that role in Prance 


With systems integration an increasingly difficull and 
critical shall on producing military. equipment, com>uin- 
ing the two systems integration Pusinesses would make 


ene 
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UK: New Independent Power Projects Manned 
MS1G08088096 London FINANCIAL TIMES 
mEnghsth 16 Aug pid 


[Report by Simon Holberion and Robern Corzine BP 
and U.S. Group Plan Gas-Fired Power Plant | 


(PBIS Transcribed Text) Brush Petroicum (BP) end 
Entergy. a US. utility, vesterday announced plans to 
build one of the hggest independent power projects in 
the UK since the privatisation of the clectricity industry 
m 1991 


The compames afe to seck planning approval to Puild 
a 1JOOMW gas-fired power station at BP's Saltend 
chermmcals complies cast of Hull 


Entergy. the clectricity utility based im the south-cast 
of the US, would own, operate and manage the power 
plant, and BP would supply the gas. An Entergy offical 
said the project represented an opportunity to get int: 
a market that we feel has ap cholmous amount of 
potental’. He declined to comment on financing, but 
industry estimates were in the region of §S0im pounds 


The company's decision to invest in such a Large facility 
will concern National Power and PowerGen, the UK's 
two Mggest clectncity generators Since privatisation 
their market dominance has come under mcreaing 


pressure from independent producers 


Both generators have sought refuge in meeting higher 
prooed peak electricity demand rather than pencrating 
base load power, Entergy ams to target the higher 
prooed market. it plans a IS-year gas supply contract 
that should avoid the pitfalls of past take of pay deals 
that have locked companies such as Brush Gas inte 


paying high prices 


The plant might also add to downward pressure on 
clectricity prices as More entrants to the market Compete 
for Customers 


Although the station would he built on a BP site. the 
company will not have an equity stake «We are not in 
the Pusiness of Major Power generabhon, our interest is 
im finding a Customer for the gas and oMameng a cost 
advantage in power and sicam for the chermcal works 
BP sant 


The afrangement should hoost the competitiveness of 
the Mull complies, which ts the largest aceta acid plant 
in Europe BP's current demand for electricity at Saltend 
1s only }OOMW 4 year and 120 tonnes of steam per 
hour The remainder of the powrr would he sok! int 
the wholesale clectricity market 
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Germany: Kinkel Views ‘Disharmony’ W © US. 
Terkish-lrentan Ties 

AU 1G0807S496 Hamburg BILD om German 

‘< Aug % p2 


c= woth German Foregn Minter Kisus Kinke! 
Derk Moore and Joerg Quoos, place and date not 
gpven "No Trade War Wath the Unned States") 


(FBI Translated i cat) ‘RBILD) The Unned States wants 
tw adopt sam Ooms ageceet states and companies tha 
want to do busines woth tran Will Gus stran German- 
US. relavons’ 


[Kenkel) No, but I cammet “ory om ‘here os ao slight 
Gsharmony be:woen Germany a. ‘he ‘'nited States 
We take that very scricusly tecece we Mnendsh—p 
hetween Gur two Countries i very umportant But. 
partcularly hecause the Germans and the Americans we 
trends, we can openly tell cach other what we Ghnk on 
cortan ueucs. Our view ts The US. law on sanctions is 
not acoeptatic We cannot let anyone dictate to us with 
whor. we can do busmess. If the Unwed States sticks 
© Ges, we mm Burope will have to dunk about suitabic 


ep 
(BILD) Will « ade war break out’ 


[Konke!) We should ect allow ourselves to he talked oF 
driven into a speral of measures and countermeasures — 
parboularly Necause the situation in the Unrted States is 


wades Many things have hecome too much of a matter 
of course hetween our two Countries 


(BILD) How do you assess the estaMishment of closer 
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(BILD) islam us gumng segoiicance worldwade Can a 
turn into a danger’ 


[Kinkel] A total of 23 percent of the world population 
professes islam. This corresponds to | 2 tulhon peapic 
We must prevent a spit or 4 cultural struggke from 


understand Islam better. | am quite in favor of making 
Islamac rehgrous instrucvom posssic at German x howls 
On the other hand. however. the Isiamm slates must als 
show more tolerance toward other religions and make 


[Kinkel] Yes. Sometinnes ! regret that we ae not 
suffrently aware of the tact that we ae much better 
off than many other regions wn the world. Very often. 


AU 1608111096 Mamch SUEDDEUTSCHE ZEITUNG 
in German 16 Aug pil 


[Report by ‘ub NATO Partner Turkey Must Not Be 
Isolated”) 


[FBIS Translated Text) The Federal Government sexs 
‘po reason why i should distust NATO partner 
Turkey, and has warned against isolating Ankara ht is 
true that the shift in emphasis in Turkey's pola y toward 
the Islamac world 1s ofvious, but one should he careful 
and not dramatize the vient by the Islamist Necmetin 
Ertakan to Tehran and the agreement between Turkey 
and Iran on the delivery of onl, Foreign Minister Kiaus 
Kinkel sad in a interwiew for SUEDDELUTSCHE 
ZEITUNG. The West cannot dictate to NATO partner 
Turkey how it has to behave toward its direct neighbor 
iran. Germany and Europe must show Turkey “that we 
want — 
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The ace onecetabon of Turkey's foreign polxy and 
the worned reachoms m the United States and among 
NATO) mermters were ducussed Py the catenct on 
Wednewlay [14 August) Foreign Minster Konkel ho 
unveted tes Turtush Counterpart Tansu Culler, the former 
head of government, to viet Bonn on 12 Sepacmber 
Development Minister Spranger will pay a vist to 
Turkey m September. and Turkish State Presiden 
Demure! will come to Germany in Nowember. it is now 
pattculaly imqertant to mtensify Turkish-Europeans 
relations om all spheres so as not to discourage the pro- 
European forces om Turkey, sand Kinkel, who headed the 
cabenet mectong om bes capacity a vice chancellor 


in the mterwew for SUEDDEUTSCHE ZEITUN 5. 
Kinke!l stressed that a normalization of Turkey's rela 
tooms wrth rts Istarmec neaghPoring states is also a Contr 
hutbom to staMlsty on the regron During hes recent vierts 
to the Caucasus and central Ama, be noted that Turkey's 
ifftueme & growing comaderaMy ht plays a icy role 
comcermag the onentation of the successor states to the 
Soviet Unson on this region. Extakan’s trp to Tehran and 
the agreement on the delivery of on! do not necessarily 
mean a detenoraion in Turkey's relationstup with the 
West Al tis pomt, both events only show that Turkey 
is Currently trying to improve its relations with its Is- 
lammec neighbors after completing tts integration with the 
Wew 


A tehaMc aecesment of the new sirategn onenta 
hen of the Ervfakan-Ciller government is not poss 
hic after seven weeks. After all, Eyhbakan and Ciller 
pledged contnued cooperation with the West in ther 
goverament statement) Hysterical speculations about 
whether NATO) might lose its cormerstone should now 
he avonded, Dut the developments in Turkey — both 
comcermng domestx and foragn policies — should he 


In Ges conmecven Konkel meat: med that whereas i 
is true that the Unned States is “deeply concerred 
shout Ankata’s few onentavon toward Tehran, « was 
careful mm tts statement about this NATO partner, 
whose significance ms increasing US Secretary of State 
Warren Christopher stated on Brussels at the beginning 
of Qe week that efforts are under way to convince the 
aly that the $20 Millon contract on the delivery of 
natural gas with Iran 1s no good deal — eather polrically 
7 eonom aly 
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Germany: (Commentary Sees Danger of US. 
*Wasting’ Davten Peace 

AUIGORIDIIS Maneh SULDDEUTSCHE ZEITUNG 
mGerman 16 Aue & pa 


iCommentay * Koc Western Polxy Toward 


Bosma Lacking dl gress | 


(PRIS Traniated Test) US Secretary of Sute Waren 
Chinstopher aided some symbholam to hrs European trp 
commected with ihe Bosnia mason — the resumpouon 
of cman aviehon at Satwevo arport. Thus remands 
one of the atrwal of French Prewdent Moterrand a the 
arport of the heweged town People there cheered him 
mm 1992, hut Cursed hom later Im fact, the gesture only 
sam toned a medias 0 -Durmantlarian criss Management 
instead of » Western schon to halt the Serb capulmon 
ctusade The US Admenestraion um faceng the danger 
of wasting the peace that has heen accomplished on the 
basis of the Dayton accord Py not hemng serious about 
its umplementstan 


To af even greater extent than wo Dayton, sabotage 
attempts iad prow atoms on the patt of the warlords 
and partners to the peace agroement are hemg tolerated. 
Now the latter ate also misusing the Padly thought-out 
CISCE rules for the registration of refugees for the all- 
Bosman clectoms on 14 Septemmer to ensure them rule 
over ethnically Compact terrrtones 


Following the caperences gathered om the EU domam 
of Mosta, Christopher made the parties in Geneva 
promise that the af!) Bowman state organs will stan 
to work effisently emmediately after the clections. Ia 
Mostar, al! wdes clected a Croat mayor for the divided 
town A common admenetraten, however, ell aot he 
mmstalied hetore the tall. The Western reluctance to risk 
ah OPER Corfe thon of the confromtabon fefore the U s 
clacthom « understandac But sew leeway after the 
US. ecextom will seed a clearer will Should ethax 
division Ne tolerated of should the return of the refugers. 
at icast 1) some places, he ensured’ 


Germany: Dasa Chief Diecawes Airbas 
Cost-Cutting (oak 

AUTOR Due coelidor’ HANDELSALATT 
mGermar 12 Aue M pit 


[Report hy Wieland Schewy and Walkdema Scherfer 
We Will Be Fit For the European Airhus Venture’ 


[PRIS Translated Test) Munch, 10-11 Auguat — 
Damict Bear Acrospae Dasa) Arthas Gmbh 
HMamurg wl) get onto the Diack carher than orginally 
Planned, and if #1)! shed fewer pom than envisaged in 
the Dolores [doliat low rescue! cost cuttung plan 
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Thess was Ge message from Hamburg following the 


council two eecks ago ft « wuc tha he sumer 
of yom will X« rodeced by 1. — 
pyroumatcly 940 pom were rescued a agaist the 
worw ac wnat Nonetheless, there well fe cost cuts 
of 480 muthon German marts [DM] annually, beginning 
m late 1997. enetead of mm the Course of 1998 


How Ges was powwhc was cuplaned by Board Cha- 
man Mantrad Dasa AG im Ottotrunn im 
as HANDELSBLATT wnterwew We have always sand 
we must roach cur cost goals. But we have heen ready 
trom the start te offect sacrifices of our stafl against the 
planned staff reduchon We received many suggestions 
wah » lewure Gime accounts and the offer to forego 
eutra pay, whach well have tangite effects. In add- 
Hon, Necwuse of moreasing orders, the Abus produc- 
won pace could he moreased: After 124 units in 1995, 
14S wnets have gow Hoen planned for 1946, and 185 for 
1997 Civer two years, thes Corresponds to a 45 percent 
m Tease 


Aganst the ongmal plan, both factors allow uw to 
preserve 170 pom cach wear If the Aifus pace can © 
mereased further. we will need more people However 
Bixhot! stressed the contest Withow the capecter 
cost cuts, we would not hawe Deen atic to take over 
some of the aew orders 


The steps that have now heen enitiated will allow Dasa 
to herld Airbus planes at a low dolla rate of DM 
| 1S ‘woth « menemem profit.” This means also that 
the German partner mm the European Airbus 5)stem 
would he ft rn tome for the common Buropean Airbus 
venture The supervisory hoard of Airbus Industry, im 
what the four partners Dasa (8 percent), Acrospa- 
uale/Prance (48 percent), Brush Acrospace (20 per- 
cent), and Spams Casa (4 percent)}—are represented, 
agreed carly 1p July that European Airbus should he ba- 
sally restra tured 


Airbus Activities To Br Restructured 


According to Brchoft, the Supervisory Board told the 
compames involved Restructure your Airhus activities 
and give them comparatc cost structures, then pool 
these ativibes into a single Company — if possiMe, by 
1929 ht showld he ensured that none of the partners 
must help Near another partner's restructuring «osts 
m the future common company “The Brush heve 
completed ther adjustment measures, and we wil) have 
out Sew Cost structure in place Dy the end of 1997 


However, Bia hoff rs seemg complicated probiems with 
the Preah partner — and not only Nex ause Acrospatialc 
ws ste] Raweng cost proMiems New mergers in parvcular 
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have trascd totally ace protices Baxhot! “Smce 
France ts Currently about te merge Actrospataic and 
Dasseult, and thus conceewatc crvthan and qulitary 
amctall Comtruction, (hey ate sow ashing themacives 
whether of 1s suffkocnt to pool only the civiisan acUvities 
im Aubus, of whether the multary part showld be added 
from the start” Bischof! us skeptical “Possihy, thes 
above all an attempt to mocrcase the woght of Preach 
industry in a large Curopean option 


However, respective of the motives of the French. be 
warns about overPurdening the ahgament process of the 
branch ‘If we start trying to achueve everyiung at once, 
| am afrad we will atocwe notheng§ Ne sad he was 
im agreement with the Brotwh that the smalicr step. the 
civihax Autbus firm, should be made first. This should 
he clarified eith France i the neat few months 


Over the long term, given the wave of mergers mm the 
arms production and space industries wm the United 
States, it was unavowatlc to imtegrate the partners 
military auctafi construction and space activites m a 
buropean acrospace concern: “There is no competitor 
wutldwide who docs not have all tree aca mm hes 
company. This bolds primarily true for Boeing and 
Mc Donnell -Douglas 


He «s scerng the large Airbus as the biggest challenge 
nght now. This version is to compete with world market 
leader Bacing’s “Jumbo 747 and ots planned stretched 
verwons Shere are two hase Comepts A progect called 
P4 as a direct competitor of Bocmng 747 with 450 seats, 
and the AIXX project aw a dowMe-decker with over 
SD seats. Regarding development costs. P4 would be 
apprommmately $2 tulhon cheaper than A'XX, which 
would cost $8-10 Mlhon Nonetheless, Buchot! preter 

the AUXX: “I can hardly imagine that t sould make 
sense cconotmcally to produce an arplane of the same 
size Many vears after the 747 The rewuts of the 
current market. technology. and profitaPlity stuacs ae 
to provide the necessary information 


Operating Costs Determine the Success 


Bixhof! sad what was decteiwe for market succes 
were com advantages for the amlines, compared with 
the 747 verwons If we are wnahic to he at least 20 
percent hetier im operating costs, the whole prowct is 
nat worthe tile 


This fall, a decmmon on the progct will he made. 
then talks will have to he started wh potential oew 
partners in Russia. northern and southern Europe. and 
Asia, which we to take over up to 40 percent of the 
prowct. Industry partners will have to negotiate with 
ther goveraments on ta hnology support in Europe. up 
to Y) percent of development costs) develop financing 
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models, and deepen contacts with airlines on details 
requested. 

According w Bischoff, the first few airplanes will be 
supplied between 2003 and 2005. If this happens, the 
new plane; would then be available two years later than 
Boeing's stretched 747 versions, but they would be a 
more modern product. Bischoff said Airbus Industry 
was also examining a stretched version of the four- 
jet A340. However, it has not been clarified whether 
new wings would be required, which would make the 
project very expensive. With an A340 stretched, one 
was comung very close to the existing B747 models, he 
said. 


However, not even then would the Airbus family be 
complete. What is missing is a 100-seat Airbus <o 
match the smallest B737. Such an Airbus could result 
from the 100-seat regional jet project of the AIR 
consoruum (Acro Internauonal Regional), consisting of 
Acrospatiale, Brush Aerospace, and Alenia/Italy, with 
China. AIR had been awarded the contract against Dasa/ 
Fokker and Boeing. 


In connection with the 100-seat project, the Chinese at- 
tach “very high value to communality, meaning fam- 
ily resemblance, with the Airbus airplanes,” Bischoff 
stresses, who missed “very much” this information in 
the AIR press statement on the accord reached with 
China. "We are now waiting to see what the facts really 
are, Bischoff says. 


Dasa as an Au. «6 partner will become sutomatically 
involved if the 100-seat plane becomes an Airbus 
project, as desired by the Chinese and as suggested by 
Dasa. It ws true that the AIR model does not envisage 
a final assembly line in Burope, as Dasa had requested, 
but the European share in production was fixed at 39 


percent 


Bischoff sad there was still time to discuss an addi- 
ional final assembly in Europe at a later date. He added, 
however, that problems of guaranteeing Airbus princi- 
ples with the China Airbus had yet to be clarified, as 
well as the participation of AIR partner Alenia, which 
was not yet an Airbus Indusy partner, but was being 
considered a potenual partner in the wake of the Airbus 
Jumbo plans 


The Eurofighter 2000 "Will Come” 


The Dasa us having problems with the reduction of 
arms plans in Prance and Germany. Some German- 


, 


billion, which accounted for a major part of the over 
DM 4 billion loss by the end of 1995. Bichoff: "By the 
end of 1995, we had considered a dollar rate of a little 
over DM 1.40. If the dollar remains on the present level, 
we will be able to dissolve these reserves accordingly.” 


Germany: Former Iranian President To Testify at 
Berlin Trial 


LD1508103296 Berlin DDP/ADN in German 
0815 GMT 15 Aug 96 


[FBIS Translated Text) Berlin (DDP/ADN) — The 
former Iranian president Aboi-Hasan Bani-Sadr is to 
testify at the Berlin Mykonos trial. The first bench of 
Berlin Higher Regional Court wants to question the 
politician who was overthrown by the Mulla regime 
on Thursday and Prday next week, it was announced 
today. The trial concerns the murder of four Iranian 
Kurd opposition politicians in Berlin in 1992. 


Bani-Sadr, who lives under police protection in his 
Paris exile, is to testify about the ringleaders of the 
attack in the Mykonos restaurant on 17 September 1992. 
According to the motion to hear evidence prepared by 
the lawyers representing relatives, the witness will state 
that ‘Ali Pallahian-Khuzestani, a close friend of the 
Iranian secret service minister, entered Germany on a 
Libyan passport to lead the death squad. His name is 
said to be Abdolsharif Bani-Hashemi. 


The former president will also confirm that he discov- 
ered about the assassination plan through contacts with 
the Iranian secret service three months before the attack. 
The informavon is said to have been passed on \o Sadeg 
Sharafkandi, leader of the Kurdistan Democratic Party 
of Iran, who was later assassinated. 
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France: Paris Examining Israeli Request for 
Meeting on Lebanon 

BR1608101396 Paris AFP in French 

1732 GMT 14 Aug 96 


(FBIS Translated Excerpt) Paris, 14 Aug (AFP) — 
France took note of and is examining an Israeli request 
to hold an emergency meeting of the committee mon- 
itoring the cease-fire at the Isracli- Lebanese border, a 
Foreign Ministry spokesman stated on Wednesday [14 
August). 


"We took note of this request. It is being examined,” 
was all the ministry spokesman was willing to say. 


On Wednesday Israel requested an emergency meeting 
following the death of a civilian in southern Lebanon 
in an attack perpetrated by the pro-lranian Hizballah. 


[passage omitted] 


France: Foreign Ministry on CTBT, Burundi, 
Hanish Dispute 

BR1IGO8115996 (Internet) French Ministry of Foreign 
Affairs WWW in French 16 Aug 96 


[Daily Prench Foreign Ministry press briefing by Deputy 
Spokesman Yves Doutriaux with unidentified reporters 
at the Foreign Ministry in Paris on 14 August) 


[FBIS Translated Excerpt) 


1. Comprehensive Test Ban Treaty 
[Reporter] Where do the negotiations in Geneva stand? 


[Doutriaux] The negotiations on the total ban on nuclear 
tests are continuing in Geneva. We maintain the hope 
that a consensus can be reached in the Conference on 
Disarmament to forward the draft of the treaty to the 
UN General Assembly. 


To this end, we are maintaining close contacts with the 
Indian delegation, in liaison with our partners. We are 
telling India that the transmission of the text to the 
UN General Assembly does not in itself infringe on 
its sovereignty and that it is not in its interest to block 
consensus on the transmission of this text. 


The munister has sent letters to six foreign ministers of 
member countries of the Conference on Disarmament. 
These are Sri |.anka, Egypt, Kenya, Mexico, Indonesia, 
and Cuba. 


{Reporter} Why these countries in particular? 


[Doutriaux) These are member countries of the Confer- 
ence on Disarmament that at this stage have not yet lent 
their support to the draft treaty, and thus have not lent 
their support to its transmission to the UN General As- 
sembly in New York. 
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{Reporter} When was this done? 


(Doutriaux] Monday [12 August]. We have already re- 
ceived several positive responses to the foreign minis- 
ter s demarches to his counterparts in these six coun- 
tries. 


[Reporter] How can you maintain the hope of reaching 
a consensus when India is maintaining its opposition? 
[Doutriaux] We are maintaining contacts and we hope 
that positions can evolve. 


[Reporter] For now, the situation is getting worse, since 
the Iranians have adopted the same position as India... 


|outriaux] They do not have the same position, be- 
cause the reasons they give are not the same. We also 
have contacts with the Iranians through our ambassador 
in Geneva. 

[Reportez} Is France prepared to seek a solution that 
makes it possible to bypass the Conference on Disar- 
mament and present the draft of the Treaty as is to the 
UN General Assembly” 


[Doutriaux) We hope that a consensus will be obtained. 
This consensus should become evident as soon as 
possible, in view of the time needed to “clean up” 
the text, to verify its translations. All this must be 
done quickly. The initial plan was that the UN General 
Assembly would take it up when it began its work in 
September. As to the Conference on Disarmament, it 
concludes its work on 13 September, but the decision 
on the transmission of the text must be made as soon 


as possible. 
[Reporter] Nothing prevents it from being transmitted 
without the agreement of the Conference on Disarma- 


[Doutriaux] Some people have thought of this proce- 
dure. But the normal procedure, the one planned, is con- 


{Reporter} Is Prance prepared to seek another way? 


| 
| 
| 
7 
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2. France/Burundi 


{Doutriaux] Burundi’s foreign munister has been re- 
ceived by a senior official of the [Foreign Ministry's] 
African and Malagasy Affairs Bureau. This mecung 
gave us the opportunity to stress once again the fol- 
lowing issues. 


1. The necessity of finding without delay a solution, 
one which is appropriate and contains indispensable 
guarantees regarding the security of Burundian citizens 
who have taken refuge in embassies. 


2. An urgent appeal for correct behavior by the army. 


3. The very rapid initiation of a dialogue involving all 
of Burundi’s components, one which is not exclusive, 
to negotiate an instituuonal Consensus. 


4. The convening of a conference under UN and OAU 
auspices to find a long-term resolution to the crises 
affecting the Great Lakes region. 


We have taken note of the goals and projects of the 
Burundian authorities, especially in the area of dialogue 
and national debate. 


[Reporter] Are there Burundi refugees in the French 
Embassy” 


{Doutriaux}] Yes. Our appeal is general and does not 
.ovolve our embassy alone. 


{Reporter} Does the fact that Burundi’s minister was 
received in Pans mean that France recognizes the new 
government? 


{Doutriaux) In its legal tradition, Prance does not have 
to either recognize of not recognize governments. As far 
as we are concerned, our policy on Burundi is a policy 
of support and of an appeal for dialogue and national 
reconciliauion. We take advantage of all possibilities 
open to us to transmit this urgent appeal for national 
reconciliahon to pul an end to the violence, and to 
enable this country to once again devote itself to its 


development in peace. 
This is the reason why we agreed to receive the ministe:. 


[Reporter] Does this not run counter to the embargo 
imposed by the neighboring countries’ 
[Doutriaux] These economic sanctions were adopted by 
the countries of the region meeting in Arusha at the end 
of July. It ts their responsibility. As concerns us, we 
have not endorsed such a decision. Nor, by the way, 
has the UN Security Council, the European Union, nor 
other countries outside the region. 


As to the humanitarian impact of these measures, we 
have already said here that we share the concerns 
expressed by many international organizations in this 
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regard. We thus feel that this issue should be taken 
up urgently and very altenuvely. The international 
community must exert its full influence to encourage the 
iniuation of negouauons on reconciliauon and dialogue, 
without aggravating the already~difficult situation in 
which the Burundi population finds itself. 


{Reporter} As to this Great Lakes conference, have steps 
already been undertaken” 


{Doutriaux] This plan for a conference has been en- 
dorsed by the EU. The UN secretary general seni an 
envoy to the countries of the region at the beginning of 
this year to study the organization of this conference. 
This plan for a conference is widely supported. Ii is 
meant to bring together all the countries of the region 
involved directly or indirectly in the crisis. 


{Reporter} Is there a preliminary umetable’ 


{Doutriaux] For now, it is a proposal of France and the 
EU which has the support of the UN secretary general. 
This proposal has been the subject of demarches to the 
countnes of the region 


The succession of unhappy and often dramatic events in 
this region proves that such a conference is indispens- 
able. 


[Reporter] What form are your humanitarian concerns 
taking? 


[Doutriaux] The authorities of the countries of the 
region that adopted the economic sanctions are now 
maintaining certain excepuons for humanitanan reasons 


[Reporter] Does the evacuation of all Prench aid work- 
ers mean that Bujumbura is still a dangerous city’ 


[Doutriaux} As you know, cooperation was suspended 
last June. It was a period when violence in Burundi 
flared up anew. We announced the early closure of the 
French school in Bujumbura. As of mid-July, there were 
175 Prench citizens remaining. 


The advice given to those Prench persons whose pres- 
ence is Not strictly necessary to leave Burundi was given 
several times. The lack of air connections following the 
sanctions adopted by the region's countries further com- 
plicates the situation of our countrymen. This is one of 
the reasons why we informed our countrymen of the 
existence of two Sabena flights yesterday. Those whose 
presence is not necessary should have taken advantage 
of those two flights to leave the country. A certain num- 
ber of them did so. 


(Reporter) It is not because of the lack of security’ 


[Doutriaux} The security situation is indeed not ideal for 
those whose presence is not necessary. Since we have 
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odvious responsibilities regarding the security of French 
ciuzens abroad, we advised them to leave. [passage 
omutted] 


4. France/Algeria 


[Reporter] The Algerian press this morning reported the 
death of a group of six men responsible for the murder 
of Monsignor Clavene. Do you have details” 


[Doutriaux}] | have no particular information on this 
subject. 


S. Yemen/Eritrea 


[Reporter] What is the current situation in the Hanish 
islands’ 


[Doutriaux] In the agreement signed by Eritrea and 
Yemen at the Quai d‘Orsay [Foreign Ministry} on 21 
May, it was agreed that the parties committed them- 
selves to refrain from military actions until the final 
decision of the arbitration tribunal. It was also agreed 
that, at the request of the parties, France would perform 
a general mission of surveillance and observation of the 
parties’ adherence to this commitment to refrain from 
military actions in the zone in question. In accordance 
with this same accord of 21 May, Prance provides the in- 
formation produced by its surveillance and observation 
mission to the UN secretary general. The information 
gathered by the surveillance and observation mission 
performed by France has been transmitted to the UN 


secretary general. 

[Reporter] So there is no change on the ground? 
[Doutriaux]} | have just told you that | cannot give you 
details. These are reserved for the UN secretary general. 


If you want to know more, you should ask the United 
Nauons 
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[Reporter] Why must this information be reserved” 


[Doutriaux] It is provided for in the agreement. 
[Reporter] What are the means of observation? 


[Doutriaux}] We have military assets in the region. There 
are aircraft, ships. There is also a technical agreement on 
the surveillance and observation mission signed between 
France and the two parties after the 21 May agreement, 
in which France specified the resources it would uulize 
as part of this surveillance and observation mission. 


[Reporter] Will Mr. Guttmann return to the region? 


{Doutriaux] Everything is possible, but as far as | know 
it is not planned at this stage. 


[Reporter] Does the agreement provide for sanctions in 
case of violation? 


{Doutriaux] The agreement, like any agreement, must 
be respected since it was signed by the parties. | remind 
you that for now we are in an interim period, since 
the parties and France are negotiating the arbitration 
compromise whose goal is to set up the arbitration 
tribunal, comprised of five arbitrators: Two designated 
by Eritrea, two designated by Yemen, and the fifth, the 
president, to be designated by agreement among the 
four arbitrators. There is a deadline, 15 October. This 
tribunal for reaching a legal decision is to be set up by 
15 October. 


6. Iran/Turkey 


{Reporter} Are you concerned about the Iran- Turkey gas 
agreement’ 


[Doutriaux]} | have no comment. 
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Portugal: Defense Cuts Said Threatening Military 
Operations 
BR1408130796 Lisbon EXPRESSO in Spanish 

10 Aug 96 pi3 


(Report by Jose Vegar) 


(FBIS Translated Text] In October Defense Minister 
Antonio Vitorino could be faced with a statement by 
the Armed Forces chiefs on their inability, through lack 
of money, to perform some missions assigned to them, 
according to what a senior officer of the Armed Forces 
General Staff (EMGFA) told EXPRESSO. 


According to the same source, the Navy could have 
to reduce the patrolling of Portuguese waters to a 
minimum, while the Air Force could cancel some 
flights which it makes for the Army for the training 


of paratroopers. 


The same officer said that if that situation arises, it will 
be due to the defense budget cuts for 1996, which “are 
affecung the effectiveness of the Navy, Air Force, and 
Army, and which will make themselves felt even more 


in the last quarter of the year.” 


Vitorino would not speak to EXPRESSO about this 
matter, but an adviser to the minister said that “the cuts 
ate not harming essential defense resources or esseaiial 
tasks, and so the situation is not grave.” 


Budget Loses 11 Percent 


This deos not seem to be the case. In absolute terms, the 
state budget for this year allocated around 206 billion 
escudos to defense for operating expenses — |! percent 
less than in 1995S. In real terms, the Navy is faced 
with a cut of 1S percent, having just 57 billion escudos 
to spend, while the Air Force was 6.6 percent down 
in its budget, which is 44 billion escudos, and this 
necessitated a 28.9 percent cut in its operating costs. For 
its part, the Army was entitled to a sum of 90 billion 
escudos this year, corresponding to 20 percent less than 
in 1995 


However, the adviser to the minister asserted that “there 
will be no corrective budget in 1996 — just the making 
available in October of the 10 percent of the budget 
which was frozen, just as, moreover, in the case of the 
other munstries.” 


The consequences of cutting the funds for the Armed 
Forces are already directly affecting the three ser- 
vices’ preparedness, according to information which 
EXPRESSO ottained from their respective general 
staffs 


In the Air Force — whose main tasks are air defense of 
the territory, search and rescue at sea, and air surveil- 
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lance — the main problem is the drastic reduction in 
the number of pilots’ flying hours, with the consequent 
reduction in the missions carried out. The around 260 
pilots have to fly a minimum of 160 hours per year to 
obtain their qualifications; that is, to be fit to perform 
the tasks assigned. 


The Air Force General Staff believes that it has funds 
for only 70 percent of the 41,600 hours needed. The 
decision was to give priority to the essential squadrons 
— the F-16's and the SuperPuma helicopters for search 
and rescue — while having aircraft such as the P-3 sea 
surveillance aircraft, the C-130 transport aircraft, or the 
Alpha Jet fighter aircraft fly “below the minimum lev- 
els.” According to an Air Force officer, “right now the 
forces’ preparedness is low, and the crews’ effective- 
ness and credibility are at stake, because they do not fly 
much.” 


In the Navy — which is responsible for maritime 
defense and for the surveillance of territorial waters 
— the decision was to “leave in the dock” some ships 
conducting surveillance and patrolling at sea. Thus, out 
of the benchmark force [dispositivo de referencia] — the 
minimum number of ships required — which comprises 
four frigates, seven corvettes, and |! patrol boats, the 
Navy found itself unable to operate one corvette and 
three patrol boats. The corvette should be in the Azores 
— which is thus left with just one boat for rescue and 
patrolling — and the patrol boats should keep under 
surveillance the central and southern coast and Madeira. 
The ships are ready to leave, but the Navy General Staff 
believes that it does not have the money for the crews’ 
disembarkation allowance and fuel. 


Deputy Wants Definition of Tasks 


In the Army its general staff decided to reduce the 
number of young people recruited annually as well as 
the period of service. In addition, there has been a 
reduction in the duration of exercises and in the number 
of personnel involved in them, “which, as is known, are 
essential for the quality of personnel,” an Army General 
Staff officer said. 


Socialist deputy Eduardo Pereira admits that the situa- 
tion in the Armed Forces could he “grave if it is con- 
firmed that the tasks exceed the funds available, as ap- 
pears to be the case.” 


Upholding a stance which coincides with that of the 
Armed Forces chiefs, Pereira wants “a debate on which 
tasks should be performed and whether there is money 
for them to be undertaken between the government, the 
military, and parliament. If the money does not exist, 
there must be the politcal courage to cancel them.” 
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A general who requested anonymity emphasized that 
the “constramts” in the services’ funds have two grave 
consequences: “Training and courses on doctrine are 
reduced, and this affects personnel quality. The essenual 
thing for the Armed Forces and foreign policy is elite 
personnel.” According to the same general, “credibility 


takes a long time to acquire and 1s quickly lost. For 
instance, the lack of money could cause a tank unit to 
be disbanded. The knowledge is lost and takes many 
years to recover, requiring a greai deal of moncy.” 
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Spain: //oreign Minister Criticizes D'Amato, 


LD1508223596 Madrid RNE-1 Radio Network 
in Spanish 2100 GMT 15 Aug 9% 


(PBIS Translated Text} The Prace of Asturias, Felipe de 
Borbon, accompanied by Foreign Minister Abel Matutes 
travelled today from Spain to Santo Domingo where 
tomorrow both will attend the installavon of Leonel 
Fernandez as the new president of the Dominican 
Republic. 

Before leaving for the Caribbean island, Minister Abel 
Matutes criticized the U.S. Helms-Burton and D'Amato 
Laws, which penalize foreign companies that trade with 
Cuba, Iran, or Libya. Concha Rosello heard the Spanish 
foreign minister's statements in Palma de Mallorca. 


{Rosello}] This morning in Palma de Mallorca, Foreign 
Minister Abel Matutes described as unacceptable all 
laws that seek to penalize the trading relations between 
countries, if they do not have the endorsement of the 
prior agreement of the UN Security Council. Matutes 
was referring to the U.S. D'Amato and Helms-Burton 
Laws, which were approved by the United States as 
a reprisal against countries thal suppor international 
terrorism — Libya and iran — and against Fidel 
Castro's regime in Cuba, respectively. The minister 
added that an organization has been set up, the World 
Trade Organization, to resolve these questions. 


[Begin Matutes recording} Not acceptable is a practice 
by any country — which ever it may be — which, 
outside the international mechanisms that exist for 
these things, seeks to dictate laws unilaterally to third 
countries, whose companies do not come under the 
legislation, in this case, of the United States, but 
naturally come under the legislation of Spain or of 
any other country by which these companies are [word 
indistinct}. fend recording] 


[Rosello} Abel Matutes, who this morning met Balearics 
Prime Minister Jaurne Matas, said that the Spanish 
Government will contunue to defend Spanish companies 
wherever they may be 


On another matter, the minister announced his inten- 
ion of meeting Emma Bonino, the EU commissioner 
responsitie for fisheries, to ask for stricter control of 


illegal drift-net fishing, which is occurring in particular 
in Mediterranean waters 


{Begin Matutes recording} The Spanish Government has 
maintained and will continue to maintain a forceful 
position of asking the Commussion for these breaches to 
he severely penalized, and of asking the member states 
for more means in order to be able to monitor ther 
fishing Meets more effectively [end recording} 


SPAIN 1s 


Spain: Telefonica To Increase Investments in Latin 
America 


BR1408143896 Madrid EL PAIS in Spanish 
14 Aug 9 p 32 


(FBIS Translated Text} Madnd — Telefonica President 
Juan Villalonga stated in Argenuna yesterday thai the 
Spanish company will not only maintain is investments 
in the continent of Laun America, bul will increase 
them. During September it will be involved in the pri- 
vatization of 35 percent of the Rio Grande Telecom- 
munications Company's capital, which will be placed 
on the market by the Brazilian Government. The Span- 
ish company will be joined by Telefonica of Argentina, 
Telefonica of Chile, and local partner RBS [expansion 
not given). 


Villalonga has taken advantage of his first visit to Latin 
America to reinforce the approach of the company’s 
previous managers, who took up a strong position 
on that continent through its subsidiary, Telefonica 
International. According to sources in the Spanish 
company, Argentine Telefonica, in which the Spanish 
company has a 22 percent share, “could become the 
center of expansion on the continent.” In fact, this will 
be the case in the coming operation in Brazil, for which 
the deadline is 15 September. 


Telefonica’s intention is to take the minimum capital to 
enable it to control management and not to attain the 
35 percent which the Brazilian Government will place 
on the market. The Spanish company will undertake this 
operation with local partner RBS, which is a mulumedia 
group. The Rio Grande Telecommunications Company 
belongs to the state of Rio Grande do Sul, whose 
capital is Porto Alegre. This state currently has one 
telephone line per 100 inhabitants, which indicates the 
considerable potential capacity for growth. 


The Telefonica president, who has met in Argentina 
with the nation’s president, Carlos Menem, will also 
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wave! to Chile, where be will meet with President 
Eduardo Frei, to whom he will explain the company’s 
plans for the future. Villalonga intends to pay a second 


visit in September to acquamt himself from close up 
with the unvestmens in Peru and Puerto Rico. 


Villalonga expressed hus confidence that the Argenune 
Government will undertake to allow a mse in telephone 
charges. a prece of unfinished business on the pari of the 
local authorities which ts Causing grave problems both 
for Argenune Telefonica and for Telecom. The latter is 


the second major operator of the Argentine telephone 
service, and its leading stockholder is France Telecom. 


In akhtion, Telef soca international, which is interested 
im taking part on the Mexican telephony market, will find 
its entry ‘ato this business delayed since the agreement 
with the Alestra company has not yet materialized. 


The Spanish company set up a partnership this year 
with the Bancomer Finance Group, GTE [expansion 
not given), and Visa Industrial Securities, under the 
trade name of Unicom, and the latter, *n turn, signed 
A Protacol w pom forces with Alestra; one the eight 
competing telephone companies in Mexico 


Spain: Agents To Be Dieminsed in CESID 
Restructuring 

BRI 208153296 Madr! ABC in Spanish 11 Aug 9% 
piv 


[Report signed “S.N°} 

(FBIS Translated Text) Madrid — A total of 600 
agents will he releewod from duty at the Defense Higher 
Intetligence Center (CESID) in the coming months 
as pert of restructuring plans which include a new 
classification of pots, according to information supplied 
to ABC by rehable sources. This restructuring also 
includes the closing down of some of the Center's 
offices in a number of Spanish provinces, although 
those mm the Basgue country will be maintained and 
even strengthened in view of the important role played 
by these units un combating terronsm, parucularly with 
regard to investigating the criminal gang's mulicu. 


The restructuring begun at the CESID a few months 
ago — whose most recent chapter was the appointment 
of tts new director, General Javier Calderon, as well 
as of tts general secretary, and the chiefs of the various 
divisions — wall culminate in the dismissal of some 600 
agents out of approwmately 2.500 currently composing 
the staff of the Spanish intelligence service 


These dismissals, which — according to plan — will 
he outhned in the CESID's new compilation of job 
descriptions, do not however imply that tis body 
will reduce its present level of staffing. In fact, these 
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posivons will be gradually filled by engaging ocw 
agents over the next few years. 


This major renewal of the CESID's personne! has 
naturally caused Concern among CESID agents, some of 
whom have even postponed thew vacation and remained 
at work to follow events on the spot. 


Lack of Personnel 


The consulted sources indicated that, although the 
restructuring 1s absolutely necessary, i 1s also truc that 
the CESID will almost certainly experience a shortage 
of personnel in the next few years unul replacements are 
found for the agents who will shortly be dismissed from 
duty. The new agents will have to follow the appropriate 


courses and go through a training period. 


Furthermore, most of the CESID's areca managers have 
already been replaced, which, combined with the previ. 
ous changes in the leadership of the various divisions. 
has resulted in a fully-fledged and complete renewal of 
the CESID's command structures. 


Women will play an important role in this new CESID 
Stage. As previously reported, the new person in charge 
of the Counterintellhgence Division 1s a woman Accord: 
ing to the sources consulted by ABC, respons:tlity for 
dealing with ETA [Basque Fatherland and Liberry! wil! 
also go to & Woman agent. 


With regard to the agents’ territorial distribution, the 
same sources indicated that some of the CESID’s offices 
in provincial capitals will be closed down, given that 
they are considered inoperative. However, the offices 
in the capitals of cach autonomous community will he 
retained. 


Basque Country 


Contrary to this trend, the CESID offices in the Basque 
country and Navarre will be maintained and even 
strengthened, given the CESID's important role — 
via the unit called IC4 — in combating terrorism 
According to the same sources, the CESID receives the 
best available information on the organizations active 
in ETA’s entourage, which are responsible, among 
other things for maintaining the politcal ‘front’ and 
Organizing street mots as part of the general objectives 
set by the criminal gang's leaders. 


The restructuring of the CESID's branches will also 
affect its offices abroad, albeit to a lesser extent. In 
any case, according to the above-mentioned sources, the 
CESID's presence will be strengthened in the Maghreb 
area, since the latter is considered to be of strategic 
importance to Spain. 
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Purthermore, in reply to a queston asked by United 
Left [TU], the government indicated that the musimum 
salary currently receirved by CESID agents is 5 million 
pesetas (PTS) gross, although the actual pay received by 
cach agent depends on his rank, Servimedia reports. The 
general chrector and general secretary's salaries are the 
same as for other general directors in the government's 
service 


The government recalled that the coming into force of 
the CESID Personne!’s Statutes involved disassociatr:g 
CESID members from the bodies from which they ong- 
inated and integrating them into the organization's sew 


carned out i accordance with the praciples of “equal- 
ity, mere, and ability.” as apparent from cach one's 
record of service and annual performance report. The 
dumussal of the 600 above-mentioned agents will be 


carned out precisely in accordance with these criteria. 
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Cyprus: Ciller, Denktas Meet, Hold Joint News 


TAI SO818&5796 Ankara TRT Television Network 
in Turtish 1700 GMT 15 Aug 9 


For us, this ts a matier of honor, It is something that 
is shared by all honorable nations. We said that we did 
act want border violations. We warned them. | regret 


Ciller said that the Turkish side warned the Greek 
Cypriot side about any incidents. Now, she said, | am 
making a call to Greece and to the Greek Cypriot sector 


CYPRUS 
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The acting prime minister pointed out that rehgiow 
insUtuLIONS Musi pul oul messages of fmendshup an! 
communicate love. They must not hecome sources 
provocation, she said 


Ciller stressed that it is essential for the people and 
youths to get closer together if a communal and jus 
solution is to be reached on the island. She sand W ithe 
such a hicommunal and just solution, Turkey, Grocce 
and Cyprus — a Cyprus with two communtiies and t 

sides — can join the EU together. Then we can reach » 


thanked Acung Prime Minister Ciller who. with her 
visit on this difficult day, displayed motherland Turkey + 


suppor 


Replying to questions on the latest border mcideny 
sand that the measures taken to prover! tx 
of the TRNC are lasting and permanen!. a 
that therefore no new measures were taken Denki 
thanked the Turkish Peace Force for its presence on the 
island, adding: We are grateful that the Turkish sober 
are here. Denkias hoped that the Greek Cyprint sk 
would learn a lesson from the incidents and would 9" 
ry tO Cary oul new provocative acts on the Sorder My 
sad: You cannot build peace by creating incidents We 
call on Kilindhis once again: We are ready to mee 


Replying to questions, Ciller said that the deaths of (4 
Greek Cypriots are a great loss, bul every warning & © 
issued beforehand to prevent such an owklome She san! 
thal it is impossible to descrife such incidents w (hs 
way certain youths behave, that there is an organize 
behind the incidents 


Replying to another question, Ciller sand that Turkey 
will not surrender to any fait accompli, and that prot 
lems must be resolved at the negotiating tabic 


Asked if Turkey is working on any military plan Ciller 
explained that Turkey has troops on the island based 
on the guarantor rights it gained in 1960 She siresen! 
that the Turkish troops on the island have never «suse 
tension over the past 22 years, and that they only serve 
peace. 

After the news conference, Ciller vietied the Secours) 
Forces Command where she was Drnefed on the isles 
border incidents. She then attended a dinner given © 
her honor by President Denktas 
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NC!1S08174196 Athens Ellsnsti Ra@ucfoma Radiw 
Network in Greet 1100 GMT 15 Aug 9 


(FBIS Translated Text) (Mikhaslidhis) I do not think that 


ous case. However, at a some point, they fired a fare, 
which was the signal to start shooung. Al the same ume, 
they also discharged bursts of gunfire, which covered 
the whole area and reached as far as outside the buffer 
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[Mikhailidius} The glass has certainly heen filled two 
the brim, bul we, as a government, made 4 statement 


yesterday saying that there must te calmness, «ll. 
restraint, 


internationally and this message is now hemng promoted 
do not beheve that one adds anything 

and having more victims 

is is why having a dynamic police presence was wo 
important. Of course, one might say that in spete of all 
were taken. Let us not forget that 
the entire buffer zone is about } km long and i 16 pot 
casy for one to create an impregnable wall of } km 
Moreover, those who parvcipated in the demonst ation 
were motorcyclists who needed only a |-meter opening 
somewhere to enter the buffer zone Now. we hope thal 
the appeal made, yesterday's experience. and al! these 


You have also mentioned something abou! the govern 
ments responsibility. | do not know about which re 
sponsidilives, there has also been a distorbon of events. 
which, as happened here, | think have been taken 


i 


[Asimakopoulou) Also responsiMilives Concerning the 
motarc yc lists, 


[Mikhailidhis} Yes. The remark made by many people 
_ at moved at the last moment 
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thes dernomiation Completely This 1s not an casy thing 
w do It we dd a then everyone would accuse us of 


suppressing the fochag of resistance against occupation. 


What happened was that with the ume comung scare, 
we had informavon about what the Turks were dunking 


the motorcyclists. The change was made on Sunday 
[11 August] mormnag when a@ the meeting convened 
by the present be made a final appeal. saying that 
whal we were giving you as information now is a 
realty That «. we are ber 

the Turkish Cypriots have been arrayed, a we 
told. wm the front lones ready to hit, along with 
Gray Wolves, while the woops ae behind and want 
© cause a clash between Greek 

Cypriots. At the me, the last moment, the chairman of 
the motorcychsts federation beheved that things were 
really serous, whereas be carlier thought that we could 
Ne cLagger ating 

|Asumakopoulou) However, many people's assessment 
% that everything that is happening justifies Rauf 
Denkias Nehaviot regarding the non-coexistence of the 
two communtes Do you share thi view” 


[Mikhalidts| Certanly sot. Denktas played a game 
just to promote thu position We said Gus before the 
demonstration, that when we were informed about what 
he was porng to do we denounced ut. On the day of 
the demonstration, Denktas made a statement saying 
that here «t «s really the Greek Cypriots who cannot 
cocumt with the Turkesh Cypriots. However, when 

gave the news conference— actually two news confer 
enoes, one with our correspondents and one with foreign 
correspondents —I presented Turkish Cypriot newspa- 
pers which recorded how the Turkish Cypriots were 
feeling about those crvmanal acvons and also presented 
the fact Gat Denktas Drought extremist elements, vin- 
dootive clements, to carry out these acuon and the 
were using the harshest language criticizing that 
nal ation Consequently, Denktas merely made 
hes pollacal planneng. whach ts now being carried out 
and a 4 me when he sees increased, escalating US. 
interest for involvement, interest from EU countries, the 
EU stself, and from various countries that want to help. 
Denkias wants to discourage them by saying that we 
campot coexst, Woe to us, if we play Denktas’ game 
and come to say (hat we cannot coensst. We bebeve that 
the lates! capenences must be answered by the United 
“tates and the Europeans with the escalation of efforu 
for » solebon so that the message is given to Denk- 
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hal there Cannot he Cocamtence of Greek Cypnots and 
Turkeh Cyprots on Cyprus. He stressed: Responsitulaty 
os aso woh Turkey apd Ciller’s arrival i cccupeed 

Cyprus « proof of Turkey's jount responsitulaty for the 
rmenal ethos aa Dherma 


Cypress: Ciller Urges Greek.. Terkish-Cyprict 
| eaders To Meet 

VC) 808782966 Secome BRTK Telewmon Network 
« lurtoh 169° GMT 15 Aue — 


PRIS Translated Teast] Deputy Pome Minister and 
rogn Menester Tansee Cilla arived m the TRNC 
Turket Repea of Northern Cyprus] for a short visa 
sy Ciller beaded a large delegation that arived in 
social aroraft at Ercan State Airport a about 17% 
Aen Denktas. Prome Minster Hakka Atun, Mehmet 
\) Tele. @omester of state and deputy prome munister, 
wt General Hasan Kondakcs, commander of the 
rest peace force oo Cyprus, Brgadber General lemail 
: . Commander of the Turkish Cyprot security 
vetal munesters, leaders of political patties, 
vnentartans. and a large group of people welcomat 
(iller and her delegation at the airport 


Yostent Dienktas beld talks woth Tansu Ciller after 
‘“) wtived at the presdental palace from the airport 
erat aod Coller met for some tame. She addressed 
ews .ooterence after the mocting. She will attend 

¢ a the beadguatters of the scourny forces 

+ Coller will attend a hanguet hosted by President 
woktes at Qe Dome Motel m Carne [Kyrenia] and later 
ve TRNC Kamer Gene, deputy opeaker of the 

» Cron’ National Assemy, Minister of State 

Avie ¥ wt. Miemester of State Nafiz Kort, Menister of 
eke Aksoy. Monster of State Gurcan Dagdas, 

| \bower of Forestry Halt Dagh ae among the 

' Cillers delegation Seventeen deputies and 

rt Secretary of the Foreign Ministry Onur Oymen, 

er Secretary of the Mimetry of Energy and Natural 
Rosoutces Ugur Dogan. and Director General of Police 
\ side Yokse! ate also accompanying Ciller. A very 
wee group of correspendents are following Ciller’s 


Dee ewer we How present the statement Tans 
(ler made at her news conference 


Rogie Colter rev ondong] We have always supported the 
RNC Sormg ets difficult umes and ell conunue to 

The « my first weet oo 1 went to take the 
pportumity to sncerely congratulate you on the 22d 
ceorvereaty of Turkey's peace operaion mm Cyprus 
\ Dough the anerwersary bas already heen marked, | 
wh very happy and homered to congratulate you on the 
scence Meanetele, | want to say that | am happy 
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thal an agroement has heen reached to estatiash the sew 


TRNC government. | congratulate the officials and hope 
that « will be successful. 


We have always supported peace. Yes, Turkey and the 
TRNC have always wanted peace. However, the coure 
works must realize that we cannot allow anyone to harm 
our flag. We will beeak the am thal stretched oul to 
harm our flag. ht 1s a matter of honor for us and ut also 
apples to all che honoraMe countnes We saad in the past 
that atiempis should aot he made to violate the border. 
We warned agunst such attempts However, | sncerely 
regret the death of two young Greek Cypriots. | also 
regret that Turkish and Greek Cypnou and UNFICYP 
members have heen wounded in the uncdents However. 
| want to revterate that we cannot allow the border to 
he violated. We cannot allow anyone to stretch out his 
hand to harm our flag. The entire world must realize 
that. We warned against somila activities in the past 
and we said that such mcidents must not be allowed to 
take place Regrettably, that has not been the case. 


| want to onform everyone, including the Greek Cyprict 


the UN secretary general a follows: The Turkish and 
Greek Cyprict leaders have not met for two years. They 
must be persuaded to meet, and, in fact, hey must do 
so wmmediately They must urge thew peoples not to be 





(PBIS Translated Text) Calm prevails in the Dherinia- 
authonues 

adopung measures to avoid sew incidents along 

a whch 

Solomos Spirou Solomou eas murdered in cold Moad 
yesterday. was inspected yesterday by Assistant Polace 
Ctwef Andreas Siefancu, MMAD [Motule Immediate 
Acton Joann and Famagusta 
Pohoe officers 
further 
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ers were trying io remove Solomou, the shooting Megan 
for no reason. He also cupressed the view that what 1 
happemng does not represent Cyprus and capressod un. 
dermtandisg for the hot tempers duc to the Comtemunng 
situabon «ao the island. Gustave Femsc! sand, however 
thal reason must prevail and these achons must stop 
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Turkey: Demirel Comments on Relations With Iran 


LD 1608091396 Tehran IRNA in English 
2336 GMT 15 Aug 96 


{FBIS Transcribed Text) Ankara, 15 August — Turkish 
President Suleyman Demirel told reporters here Thurs- 
day that his government aimed to broaden relations 
with Iran without prejudice to any third nation. He said 
Turkey's relauons with Iran were no new development, 
and added that in its relations with other countries his 
government stressed her own sovereignty. 


Demure! said Erbakan’s visit to Tehran last week saw no 
reason for any third government to feel concerned. He 
added earlier on in the course of his visit to Tehran in 
1992 and also during Turkgut Ozal's visit to the Iranian 
capital rumours were abroad that indicated the concern 
of certain other countries about that development in 
the relations between the two countries but, he added, 
Turkey's relations with Iran dated back to 360 years ago 
through which period they had lived peacefully together 
as good neighbours. 


The Turkish president said Turkey was obviously con- 
cerned about her own interests which, he said, it would 
safeguard without prejudice to its fnendly relauons with 
other countries 


Asked if Turkey and Iran had signed a secret treaty, 
he said that as far as the two countries were concerned 
there was absolutely nothing between them that they 
fmught want to keep secret. 


Turkey: Demirel on Cyprus Incidents, Relations 
With Iran 

TA1S08192096 Ankara TRT Television Network 

in Turkish 1700 GMT 15 Aug 96 


[FBIS Translated Text] President Suleyman Demirel 
has said that the latest incidents in Cyprus occurred 
a a result of provocations that had been prepared 
some ume ago. He stressed that such incide is do not 
help anyone, and thal provocations cannot eliminate 
the Turkish Republic of Northern Cyprus [TRNC]. He 
was replying to reporters’ questions today at Istanbul 
Technical University. 


On the Greek Cypriot provocations, Demirel said: It is 
impossible to understand why they resort to such acts. 
it was a foolish thing to do. 


Demure! said that in such cases it is extremely difficult 
to foresee what provocations will lead to. 


[Begin Demurel recording] Nobody want war. The 
— — — 
was a war 22 years ago. Al thal ime, they who started 
the war, not Turkey. | do not want to create further 
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tension. Soluuons must be sought and found in peaceful 


lip gust 23 wane, Sees Go UNS security forces, but the 
Turkish security forces. And it is Turkey that pays for 


Demirel said that it is shameful tc send a few hundred 
people on motorcycles to the UN-controlied buffer zone, 
try the border, and then wail and complain to the world. 
He stressed that such incidents will not make the TRNC 
give up its aims or claims, or make Turkey give up its 
international undertaking io protect its kinsmen. He said. 
That is what lies at the bottom of the Cyprus operation 
carried out in 1974. That is why it was carried out 


Demirel said that the two sides must act calmly and 
not allow such incidents. I hope that common sense and 
cool-headedness will prevail, he said, adding that the 
violation of the TRNC borders once again will be not 
only Cyprus’ or Turkey's problem, but the problem of 
the enure world. 


Replying to questions on Prime Minister's Erbakan's 
visit to Iran, Demirel said that Turkey's relauions with 
Iran are based on the mutual interests of the (wo peoples. 
He stressed that in these relations, there is not the 
slightest sign that Turkey is violating its international 
undertakings. He recalled that visits have been made 
to Tran over the past 20 years at the presidental and 
prime ministerial level, including by himself. Demure! 
explained tha: juring a visit he paid to Iran two years 
ago, the two sides decided to strengthen thei economic 
and commercial relavons in numerous fields, including 
in natural gas. 


Demirel recalied that Turkey and iran have not fought 
since the Kasr-i Sirin agreement. He stressed thai 
the relations between the two countries is not to the 
detriment of a third country 


[Begin Demirel recording) Turkey needs gas. Turkey 
needs natural gas as much as it needs a or bread. 
Turkey is going through an energy shortage. It must 
natural gas somewhere. Today, Turkey buys 
cubic 


million. kilowatt ‘electrical power stations are being 
built. There is no natural gas in the Izmir region. of 
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in the Adana region. Consequently, the fact that Turkey 
buys gas from iran will not hurt anyone. [end recording) 


Demirel expressed the desire that Turkey's friends, 
including the United States, understand Turkey's efforts 
© protect its interests. 


Demure! stressed that with its population of 60 million, 
Turkey is a source of stability in the region, adding: 
Turkey's value must be appreciated. Turkey is not 
looking for instability. [passage omitted] 


Turkey: Erbakan Calls Greek, Greek-Cypriot 
Actions ‘Provocatioas’ 

TA/S08155096 Ankara TRT Television Network 
in Turkish 1500 GMT 15 Aug 96 


[Omer Kebapci video report from Singapore] 


[FBIS Translated Text) Prime Minister Necmettin Er- 
bakan, who is on an official visit to Singapore, answered 
reporters’ questions on the developments in Cyprus. 
Noting that the Greek Cypriots and the Greeks are 
engaged in provocations in Cyprus, Erbakan said that 
these provocations have resulted in extremely regret- 
ful incidents. He added that from the very beginning 
Greece and the Greek Cypriots were informed that such 
incidents would occur in Cyprus. Erbakan continued: 
Turkey and Greece are two neighboring countries. Our 
neighbor, however, has so far, unfortunately, resorted 
to these provocations at every opportunity. It was evi- 
dent that the provocations would lead to these incidents. 
They were warned from the very beginning. Therefore, 
the Greek Cypriots are responsible for all the regretiable 
incidents. Had the Greek Cypriots arrived at the border 
with flowers instead of resorting to the provocation of 
arriving at the border with motorcycles, the suppor of 
the PKK [Workers Party of Kurdistan], and terrorists, 
their own interests would have been served. We hope 
that they will act accordingly in the future. 


Asked by a reporter to assess Acting Prime Minister 
Tansu Ciller’s visit to the Turkish Republic of Northern 
Cyprus, Erbakan said that it was the right thing to 
do. Stressing that Turkey has always stood by Cyprus, 
Erhakan added: Naturally, it is our duty to show that we 
will always stand by Cyprus. Showing that we support 
Cyprus with all our might and making an on-the-spot 
study of the developments is the night thing to do at this 


point. 


Upon being reminded that MED-TV which engages 
in separatist broadcasts, has resumed its transmissions 
via America, Erbakan said: Just as its broadcasts were 
prevented in Europe they should definitely be prevented 
in America too 
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Turkey: Ciller Discusses Natural Gas, Of] lasces 


TA1608084796 Ankara TRT Television Network 
in Turkish 1700 GMT 15 Aug 9 


{[FBIS Translated Excerpt] [passage omutted) Actng 
Prime Minister Tansu Ciller was briefed at BOTAS 
[Pipeline and Petroleum Transpon Corporation] in Cey- 
han by BOTAS Director General Mustafa Murathan on 
natural gas, the iragi- Turkish pipeline, the Baku-Ceyhan 
Murathan said that Turkey incurred a loss of $2.5 
billion as a result of the closure of the Yumurtalik- 
Karkuk pipeline. He pointed out that following the UN 
resolution dated 20 May, BOTAS officials took the 
necessary sieps as a result of which the pipeline is now 
ready to be loaded. 


In a speech after the bricfing session, Ciller recalled 
that Turkey started its first natural gas purchases from 
Russia. She went on to say that with an agreement 
signed with Russia in 1994, Turkey's natural gas 
purchases from that country rose from 4 billion cubic 
meters to 10 billion cubic meters. She also pointed out 
that last year an agreement with Iran was placed on the 
agenda for the purchase of natural gas from Iran. Under 
the agreement, she said, Turkey will buy from tran — in 
three stages — natural gas that is equal to one third of 
Turkey's current natural gas consumpuon. She stressed 


[Begin Ciller recording} If we think that we are trying 
only to get 3 billion cubic meters of natural gas — one 
third of our current consumption — that is wrong. Our 
conumpuon rate is growing as you Can sec. The current 


our neighbors, including Iran, there will be a need to 
(?set up) power stations to reduce the production cost 


major peace project as well. The issue of oil is always 
raised when peace is mentioned. [end recording} 


Ciller pointed out that Turkey's oil needs are rising in 
parallel with its development, and that Turkey produces 
only about one tenth of its needs, and imports the 
rest. She noted that the oil to be received from the 
Yumurtalik-Karkuk pipeline at the first stage will be 
equal to only one tenth of the country’s consumpuon. 
She added that this amount will be increased in the 
future and that the capacity of the pipeline is suitable 

ilier stated that the oi! to be received will he 
sold to other countries. She said: The Persian Guill is 
4 gulf of production. Our aim is to turn the Iskenderun 
Bay into a bay of distribution. 
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Ciller stressed that great efforts were made during the 
past three years to this end, as a result of which the 
Karkuk-Yumurtalik pipeline is being reopened. 

The acting prime munister pointed out that another issuc 
to which Turkey attaches importance is the transporta- 
von over Turkey of Azerbaijani oi! and Turkmen natural 
gas. We are waging 4 struggie in connection with this 
matter as well, she said. 

Ciller recalled that Turkey was promised that the 
Karkuk- Yurmurtalik oii pipeline will be opened in the 
middie of next month. She said: We recall once again 
that this promise which we were made before the entire 
world must be fulfilled urgently and on time, not only 
in the interests of our country, but in the interests of 
regional peace. 

After that meeting, Ciller held a meeting with the 
governors of border provinces. She urged them to help 
develop border trade. She stressed that the governors 
are authorized not only to ensure security, but to direct 
commercial relauom and create new job opportunities 
as well. 


colleagues in the neighboring countries. In that way, she 
said, the governors should be able to see whether those 
countries are sincere in thew fight against terrorism. 


in connection with terrorism. You must study this point 
very carefully and aim in that direction. [end recording) 


[passage omutted) 
Turkey: Foreign Ministry Official Briefs Envoys on 
Cyprus 


TA1S08184396 Ankara ANATOLIA in Turkish 
1615 GMT 1S Aug 9 


([PBIS Translated Text) Ankara (A.., — Ambassador 
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caused by Greek provocations will end as soon as 


Nurkan replied: “We hope that such incidents will not 
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definitely the key 


prevent the inherent outcome of the incidents. 


Batu charged that the Greek Cypriot authornues canceled 
the bikers’ demonstrabon just one hour before | was to 
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Batu pointed out that Greck politicians, in fact the 
former Greek forcign minister, supported these acts. He 
also pounted to the intensive presence of the separatist 
terrorist organization at the funeral. 

Batu explained that before the latest incidents, the 
Turkish Cypriot authorities were told that a on!y a small 
group of Greek Cypriots would place a wreath at the 
buffer zone, but instead, a large crowd supported by the 
Batu added that ai icasi two mosques were sci on 
fire by demonstrators in Lefkosa [Nicosia] and Limasol 


Batu sessed that the Turkish Cypriot side acted calmly 
and took the steps the United Nations asked it to take. 
He that 


not involved in the incidents at all. He said: “It cannot 
be denied that the Greek Cypriot side is responsible for 
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Turkey: BBP’s Gunes Critical of West's ‘Crusader 
Meatality’ 


TA1608094096 Ankara TRT Television Network 
in Turkish 1700 GMT 15 Aug 96 


TA1608091096 Ankara TRT Television Network 
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Muslim brothers, or to go and have Turkey's means be 
used for the solution of the problems of other countries. 


{end recording} 


The CHP leader stressed thai it is a known fact that 
Cetin Emec was murdered on the orders of iranian 
diplomats by someone who was trained in Iran. Despite 
that, he said, the prime minister ignored the findings of 
his own security authorities and went to listen instead 
to what the mullahs in Iran had to say. 


— DYP Discusses Foreign Policy Direction, 
TA1608085196 Ankara TRT Television Network 
in Turkish 1700 GMT IS Aug 96 


(FBIS Translated Text) True Path Party DVP deputy 
trying to use Prime Minister Erbakan's visits abroad 
as a tool to undermine the government. He stressed that 
all the issues, including the natural gas agreement and 
the reopening of the oil pipeline, were planned by the 
government partners earlier. 


Al a news conference in Manisa, Akcali said that there 
is no need to feel uneasy about the government's foreign 
policy initiatives. He stressed that Turkey wil! maintain 
its loyalty to international agreements as weil as its 
credibility, adding that there have not been any changes 
of direction, attitude, or style in Turkey's foreign policy. 
Our correspondent Cetin Cigdem reports that in con- 
nection with the incidents in Cyprus, the DYP deputy 
leader said there will be no turning back from Turkey's 
Cyprus policy. 


[Begin Akcali recording) | want to say that we condemn 
the efforts to cause a bloodbath in Cyprus through 
certain provocations and scenarios on the anniversary 
of the second peace operation, that we will never allow 
that, and that there will never be a return to 1973, to 


the 1960's, in Cyprus. [end recording) 
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Akcali said that the duty of the neighboring countnes 1s 
to contribute to peace and tranquillity in the region and 
that nobody thal supports terrorism can be tolerated. 


The DYP deputy leader also stated that the central nght 
can only unite under the DYP and called on those who 
left the party to return to it. 


Turkey: ANAP Points to Foreign Policy Discord 
Withia Coslition 

TA!608084096 Ankara TRT Television Network 
in Turkish 1700 GMT 15 Aug 96 


(FBIS Translated Excerpt) [passage omitted) Al a news 
conference in Ankara, Motherland Party [ANAP] deputy 
leader Yasar Okuyan alleged that chaos is reigning in 
Turkey's foreign policy, and that the coalition partners 
keep on making mutually inconsistent statements. He 
alleged that the foreign minister and deputy prime 
minister was not aware of the visit the prime minister is 
going to pay to Syria. Okuyan also said that while the 
prime minister's visit to Germany was being planned 
for 15 September, the foreign minister and deputy prime 
minister organized a visit to be extended to her by that 
country, and that this shows the lack of harmony within 
the coalition. 


The ANAP deputy leader charged that during his visits 
to Iran and Pakistan, the prime minister kept the True 
Path Party ministers out of the secret meetings he held 
with the officials of those countries. He also said that 
Erbakan did not allow Foreign Ministry officials into 
some of these meetings. 


Okuyan charged that the coalition partners are trying 
to deceive each other, and thal through a decree, 


Ciller transferred the Information Pund., which had been 
attached to the prime minister, to her control. 
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